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HUD Swears In New Deputy Assistant Secretary 


Robert J. Gomez, Jr. , a former deputy director of Community Development for Los Angeles County, has 
been sworn in as Deputy Assistant Secretary for Neighborhood and Consumer Affairs in the Office of 
Neighborhoods, Voluntary Associations and Consumer Protection (NVACP). Gomez, who administered 
a rent control ordinance for Los Angeles County, is responsible for increasing the involvement of grass 
roots organizations in HUD programs and policy decisions. He will assist neighborhood and consumer 
groups in securing public and private support for programs, assure consumer protection under specific 
housing programs and supervise community-based energy conservation efforts. 


While in Los Angeles, Gomez developed and managed a Special Programs Branch for the county which 
supplied direct services to community groups and agencies in low-income neighborhoods. Earlier, he 
served the county as director of the Community Redevelopment Agency and the Community 
Redevelopment Commission. Active in community affairs, the 45-year-old administrator is a member of 
the board of directors of the East Los Angeles Chamber of Commerce and is a former treasurer of the 
Mexican-American Community Programs Foundation. A graduate of California State College at Los 
Angeles and Loyola University (Los Angeles) where he earned a J.D. degree, Gomez holds membership 
in the American Institute of Planners, the National Association of Housing and Redevelopment 
Officials, the National Association of Spanish-Surnamed Planners and the Alternative Inner-City 
Futures Project. 


Landrieu Announces Funding to Upgrade Public Housing 


HUD Secretary Moon Landrieu recently announced the awarding of nearly a half-billion dollars to help 
modernize public housing projects. The $478 ,751,000 in Comprehensive Modernization funding will go 
to 57 public housing agencies (PHA’s). About half of the amount will come from the 1980 fiscal year 
budget; the remainder will be made available during FY 1981, subject to the availability of appropriations 
and compliance with all applicable legal and administrative requirements. 


Comprehensive Modernization is an integral part of HUD’s overall Modernization Program for low- 
income housing projects. The program targets funds for substantial rehabilitation of projects with severe 
physical deficiencies. 


Secretary Landrieu said that since its inception in 1937, the Low Income Public Housing Program has 
provided housing for millions of low-income families and elderly individuals who could not afford 
housing in the private market. ‘“These additional funds will help upgrade many of these projects, 
providing an atmosphere in which the disadvantaged can live with pride and dignity,’” he said. 


The 57 PHA’s receiving the money were selected in a nationwide competition in which more than 200 
applications were submitted. Selections were based on the urgency of the project’s needs, including the 
extent of substandard vacant units, the PHA’s capability to complete the Comprehensive Modernization 
within a three-year period, and the prospects for the long-term viability of the project after completion of 
modernization. 








HUD Awards Fair Housing Assistance Funds to Kentucky 


Assistant Secretary for Fair Housing and Equal Opportunity (FH&EO) Sterling Tucker has announced an 
award of $39,000 to the Kentucky Commission on Human Rights under the new Fair Housing 
Assistance Program (FHAP). Kentucky thus became the first State to receive Federal funding under the 
program to support its efforts in handling housing discrimination complaints. The Commission also has 
applied for additional money under the competitive part of the program which will be funded later this 
year. 


The FHAP program is divided into two parts. Type I awards are designed to support State and local agency 
complaint processing in addition to training the staff of eligible agencies in enforcement techniques. Type 
II funds pay for special projects. Congress has approved $3.7 million for the program to increase the 
capacity of State and local civil rights agencies to implement equal opportunity in housing. Type I 
assistance will account for $2,250,000 and Type II will account for $1,450,000. 


In announcing the initial award, Assistant Secretary Tucker said: ““The leadership in the State of Kentucky 
is an outstanding example of what we need at the State and local levels to assure that citizens are not 
deprived of housing because of race, color, religion, sex, or national origin. While HUD administers the 
Federal fair housing law, we need the support States so effectively give.’’ He said that HUD, through the 
FHAP, is enhancing the capacity of State and local governments with a commitment to equal opportunity. 
The FHAP funds, he said, will enable HUD to “‘forge a strong and coordinated fair housing enforcement 
effort through fair housing agencies across the Nation.”” 


NAHB Seeks Best Approach to Building Energy-Efficient Homes 


The National Association of Home Builders (NAHB) says that the energy efficiency of new homes has 
increased more than 30 percent since the oil embargo of 1973. Merrill Butler, NAHB president, made the 
claim as he announced a program aimed at finding the most cost-effective methods of building energy- 
saving homes. Under the program, 10 builders in various parts of the Nation are constructing *‘showcase’”’ 
homes using such features as passive solar greenhouses, vestibule entries, double walls, a heat pump 
coupled with a water well heat storage reservoir, ceiling fans and overhanging eaves. 


A NAHB spokesperson said the prototype houses can be built by anyone using available products and 
systems. Some of the basic structural and material changes to the standard home include: 


* adding a vestibule to the front of the house to limit the amount of cold air entering the house; 

* moving the garage service door from the house to the vestibule to limit entry of cold air into the house; 
* moving the master bedroom closet from the interior wall to an exterior wall; and 

* moving the bathroom medicine cabinet out of the exterior wall. 


HUD has a Building Value Into Housing Program (BVHP) under which it gives grants to architects, 
builders, academic institutions and associations to find ways to hold down the cost of housing while 
maintaining basic housing value. Projects funded under the BVHP program thus far include designs for 
small, energy-efficient houses, earth-sheltered structures and new construction systems for a variety of 
climates and markets. 


HUD Lists Secondary Market Prices and Yields 


HUD recently released the results of its September 1, 1980 survey of mortgage market conditions. The 
level of yields for HUD/FHA secondary mortgage market transactions increased 13 percent for the first 
time since May 1, 1980. Nationally, the average secondary market yield for selected new home mortgages 
was 13.54 percent, up substantially by 115 basis points compared to a yield of 12.39 percent for 11.50 
percent mortgages a month earlier. The September yield was based on an average secondary market price 
of $91.10 per $100 of outstanding loan amounts. 
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Nuggets 


The American Institute of Architects has approved a two-and-one-half year Energy Professional 
Development Program for architects. The program will be a priority project for 1980-81. A seven-man 
task force worked with AIA staff, the AIA Research Corp, and educational consultants to develop a 
comprehensive educational program to reach the maximum number of AIA members. 


The National Corporation for Housing Partnerships recently signed two consulting contracts to provide 
technical assistance in housing rehabilitation to more than 150 cities. The NCHP objective is to help cities 
develop and sustain viable housing rehabilitation programs and to increase their capacity to solicit, 
evaluate and process rehabilitation loan applications. One contract is being carried out under the HUD 
Section 312 Multifamily Rehabilitation Program. Another consulting contract provides for the 
development of a Rehabilitation Advisory Service for HUD. 


The City of New York recently dedicated an eight-story , 204-unit apartment complex in central Harlem. 
The complex was built by a group led by musician Lionel Hampton, using federally guaranteed loans, and 
was named after his wife, Gladys. A similar complex completed in 1974 was dedicated to Mr. Hampton. 


The Wall Street Journal predicts that interest rates will drop slightly around the end of this year and then 
remain high through next year. The Journal noted that until recently , most economists had been expecting 
interest rates to drop significantly before the end of the year and to remain relatively low through 1981. 


Kenneth R. Harney, editor of the Housing & Urban Development Reporter, predicts that tough new tax 
regulations on real estate proposed by the IRS could cost homeowners thousands of dollars in real estate 
deductions next April. He said the proposed rules are aimed at owners of second homes who rent them out 
during any part of the year; taxpayers who maintain an office at home for business purposes; and 
homeowners who rent out their residence while they are away on a trip. 


A private, nonprofit group formed to increase housing options for the physically handicapped is underway 
in the metropolitan Denver area. Known as Concerned Realty Associates Serving the Handicapped 
(CRASH), the program was started by a Denver real estate agent who has a son with cerebral palsy and 
who ran into problems finding a house for his family that would also meet his son’s needs. CRASH 
educates persons in the real estate field on the needs of the handicapped, collects information on accessible 
homes and apartments that can be converted to accommodate the handicapped, and offers referrals to 
disabled persons. 


Several major lawsuits have been filed against the Census Bureau even before the 1980 Census of 
Population and Housing has been completed. The suits were filed because the cities claim the Census 
Bureau undercounted the residents or that it included illegal aliens. A Census spokesman said the lawsuits 
have kept the legal staff busy in recent weeks. 


A National Savings and Loan League task force on Improved Mortgage Instruments has agreed that 
regulatory restrictions on the existing variable rate and renegotiated rate mortgages should be eased. The 
task force reports that it intends to make specific recommendations in its report and will urge that savings 
and loan associations be permitted to use a substantial percentage of their assets for nonconforming, 
experimental loans tailored to the needs of individual borrowers. 





FYI 


Institute of Real Estate Management (IREM). . . Course (302) on ‘‘Leasing and Management of 
Office Buildings’. . . Atlanta, Ga. , October 26-November 1, 1980. Details: IREM, 430 North 
Michigan Avenue, Chicago, Ill. , 60611 (312/440-8600). 


SRI International. . . a Community Forum on ‘‘Two Views of the Future’. . . Menlo Park, Calif. 
November 12, 1980. Details: Susan E. Atkins, SRI, 333 Ravenswood Avenue, Menlo Park, CA. , 94025 
(415-326-6200). 


U.S. League of Savings Associations (USL). . . 88th Annual Convention. . . San Francisco, Calif. , 
November 16-21, 1980. Details: USL, 111 East Wacker Drive, Chicago, Ill. ,60601 (312/644-3100). 





Significant Litigation 


Grand Boulevard Improvement Association, et al. v. City of Chicago, et al., No. 80 C 4760 (N.D. Ill., 
E.D.., filed Sept. 5, 1980) 


Plaintiffs seek declaratory and injunctive relief on behalf of themselves and all persons who reside in the 
41st and King urban renewal area of Chicago in order to prevent the scheduled demolition of their homes as 
part of the construction of the fourth phase of a five phase multifamily rental project, Paul G. Stewart 
Apartments. Plaintiffs assert that the City of Chicago and the Illinois Housing Development Authority 
(IHDA) have violated the Housing Act of 1949, the Housing and Urban Development Act of 1968, the 
Uniform Relocation Assistance and Real Property Acquisition Policies Act of 1970, the Housing and 
Community Development Act of 1974 and HUD regulations, 24 C.F.R. §570.302(h) and 
§570.302(b)(x)(v), by using Community Development Block Grant (CDBG) funds for the demolition of 
sound housing in the project area, by failing to use CDBG funds for the rehabilitation of residential 
properties and by failing to take steps necessary to minimize the displacement of plaintiffs and their class. 
Plaintiffs further assert that the IHDA misrepresented to HUD the extent of its review of the developer’s 
application for Section 8 rental subsidies. Plaintiffs allege that HUD abused its discretion by approving 
and releasing CDBG funds for the project and by approving applications for Section 8 subsidies. HUD is 
also alleged to have violated the National Environmental Policy Act of 1969 by failing to conduct an 
adequate review of the City’s Environmental Review Record. 


Township of Dover v. James J. Loftus, et al. No. 80-311 (D. N.J. filed Feb. 5, 1980) 


Plaintiff has voluntarily dismissed this suit with prejudice after the court denied plaintiff's motion for a 
preliminary injunction. Dover Township brought this action in an attempt to enjoin the construction of a 
Section 8 project, claiming that HUD failed to notify and allow it an opportunity for comment as required 
by 24 C.F.R. Section 891.303 when the application for Section 8 assistance was received. Plaintiff also 
alleged, and the Department admitted, that HUD did not notify the Township as required by 24 C.F.R. 
Section 891.305(c) when the Section 8 application was approved. The project is now constructed and 
occupied. 
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